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hen a state snares not one but fwo of the most coveted projects of the
BY JAGK ROGERS vear, attention must be paid, When one of those projects already has
been hailed as the "Deal of the Mew Centurny™—and it cements that state's

reputation as & leading high-tech powerhouse—its time to take a closer ook
VIEGIMIA MAY BE FOR Okay, we'll override the spoiler alert and say it loud and clear: Virginia is

Business Fooilitics™ 20018 5tate of the Year.
LOVERS, BUT THESE DAYS "Virginia snared more than $5.5 hillion in capital investment for its top two
I } projects, and its top five job-creation efforts netted nearky 28,000 new jobs in a
THE COMMONWEALTH diverse and well-execuled growlh strategy Lhal has made VA & high-tech Toree 1o

SRS he reckoned with,” said BF Editor in Chief Jack Rogers, in his announcement of
oS |s & * A TOAK
ALSO |5 GETTING A TON OF Virginia as the winner of BFs top hanor for 2018,

LOVE FROM EMERGING Rogers noted that Vo previously has been a perennial contender for BFs top honor

due Lo ils proximily Lo Washinglon DC, making i1 an attractive locabion Tor major
HIGH-TECH GROWTH corporate headguarters, In recent years, the Commonwealth has invested in fiber-optic
networks that hawe made Morthern Virginia the nation's leading data center hulb,
SECTORS AND BUSINESSES "The Fst-century infrastructure that Virginia has meticuloushy installed will sene a5
a Tertile rool system that will nurture a lush forest of high-tech enterprises in the Com-
LODKING FOR THE PERFECT monwealth for years to come,” Regers said. "Virginia not anly is ready to cormpete in the
cmerging high-tech battlheground—it shows every intention of dominating the fickd”
CORPORATE HQ SITE. When Amazon launched an unprecedented hidding contest semss Morth America

for ils HOZ prgect—which promised a 55-billion capital imvestment and at lezst 50,000
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least 50,000 new jobs=Morthern Virgin'a
and the Washington [ Metro area were
on eeeryone’s list of top contenders for &

prize that instantly became a bidding
frerzy involving 238 lecations that
respondes to Amazon's unusual RFP,
But on the pve of what everyone
expected to be the annowncernent
of a single winning location for HQE,
Armazon boss Jeff Bezos abruptly
derided th—hig surprise here—think
autside the bow Beros pisected the
HZ project; & few weeks later,
Armzzon announced that lecations
in Mew York Civy and Northern Wir-
ginia would each get 3 share of HO2
[poth of the winner locations are
sharing our Gold Award as 28
Deal of the Year; sce p. 14 for detai =]
Virginia's HU2 wictory was stcured by
a sile direclly acrass the Polomac River

VIRGINIA'S

from Washington that had been
rengmed National Landing shorthy betore
it weas entered in the HO2 sweepstakes

Straddling the Crystal City neighloor-
hood of Arlington County and the City
nf Alexandria, Mational Landing contains
mnre than 17 millian square feet of
existing commergial speee and 150 acres
of develcable lond, Acccnding 1o the
Virginia Economic Development Partner-
shig, Mational Landing otfers “the rare
combingtion of 3 massive site in g
wibrant, transit=rich, urban location.

The ultra-high-prafile HOZ victary
was the seeond wolley inan impressive
ore-two punch that also saw Micnon
announce in Auvgust a 33-billien expan-
sien of its semiconductor complex in
Menassas, WA, Micron CECD Sanjay
Mehrotre takd Hewlers the expansion
would mesl Lhe burgeoning derrznd

for more powerful computer chips that
run collision-guoidance systems ans
cther seri-autonomaous automotive
swslems, & global markel expected o
reach B6 billion by 2021,

Morthern Virginia is now the largest
data center market in the L5 In the
1960s, the tederal government began
experimenting with wide-ares fiber
aptic networking in Yinginia, In the
past decsde, the proximity B major
government zgencies has drven the
viracious demand For greater data
Center capacity in the Maorthern W .
region. Colocation requirements in the
Morthern WA market generally ane
higher than otkher US, markets, Major
consumens of data bandwith include
the acrospace, financial, managed
hiostimg and telecomm sectors,

Thigilal Realty Trust, Lhe biggesl dala 1

1,700 ROUTE MILES OF REDUNDANT FIBER OPTIC NETWORK
MULTIPLE ADVANCED WORKFORCE TRAINING CENTERS
THOUR FROM PORT WITH LARGEST CRANES IN U.S.
ROBUST, RELIABLE, & SCALABLE INFRASTRUCTURE
CONVENIENT TO MAJOR HIGHWAYS & AIRPORTS
BELOW-AVERAGE ENERGY COSTS

CERTIFIED WORK READY REGION

FAA-DESIGNATED SITE.
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center bandlord in the region, recenthy
announced the purchase of a 4249-acre
plot next ta the Washington Dulles
Inlernaticna| Arporl.

Hyperscale cloud platforms have
been coming th Mosther WA for several
years due to the nexus ot networks that
interconnect through WA data centers,
these platforms alse are attractad by
I utility rates. Large landiords like
Ligital hawe =erured large-caparity,
long-terre leases with onling giznis
including Amazon, Facebook, Google,
ana Microsoft,

According to Jones Lang Lasalle’s 20
2018 data center market report, net
ahsorgtion of 166MW of data center
capacity during the first half of X8
exceeded all previous legsing records
in Morthern WA; Lhis s maee than Tull-
vear absorption of 115MW in Morthern
Virginia in 2017, the prior recosd year,

TRADITIGNAL INDUSTRIES ALS0 ARE
GROWIMG IN THE COMMONWEALTH

"Our State of the Year honorees
usually hawve one thing in comman,”
Rogers =aid_ “They can walk and chew
gurm at the same time=which in this
case mesns they're upgrading traditicna
industries while aecelerating emenging
griveth ser o

Mew investments in traditienal indus-
trigs in WA in 200 & included paper and
packaging leader WestRook's decision to
put 248 millicn into its paper mill and
exlrusion [acihities in Alleghany Counly,

Essel Propack, a global specialty
packaging company scrving the con-
sumer gacds and pharmaceutical sec-
Lors, waill invest 531.2 mi lion Lo expand
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its manufacturing facility in the City of
Danwille, Wi, The Mumbai, India-sased
company dlso considered Brazil and
Argenting for Unis project, which wall
create 45 new jobs

"Essel Fropack America is commit-
ted to community owtreach ancund
the warld as a part of our Community
Involvement Strategy, which focuses
on contributing t and supporting the
communitits where we work,” noted
Essel Propack Head of Finance Anindye
Bagchi. “This regian offars many
advantages, including low cperating
costs and 8 talented workforce that
has allowesd us o grow and inaovate
at our facility.”

Eszol Propack produces o wide
range of multileyer collapsible tubes
and larninates usad for packaging in
personal care, food, pharmaceutical
and industrial zpplications, Essel
Fropack employs over 2,850 employees
wiarldwide, including 252 at its
Danwille Faclity. The expansion will
allow the company to double produc-
ticen at the Danville plant through the
introduction of new Super High-Out-
ol tubes [SHOT) technology.

smyty County Macwine, LLC, a full-
service mechining and tabrication facil-
ity welll oreeest 5207 mulhizan to add equip-
ment and expand its prodect line in
Siryth Ciounty, WA, The comparny also
corsidered Tennessoe for the project,
which will create 35 new pobs,

irgiria & a manulaclunng-Triendly,
technolegy-driven state that fosters
business integration and, through its
team of state, regional and local part-
ners, sugEorls business owmers with a
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miultifaceted range of resources,” said
Smyth County Machine President and
CED Greqg Sanders. “The economic devel-
opmenl professionals are agile, guick

to respond, accommodating ang make
Wirginia attractive by collabnrating with
peal partners to offer training assis-
tance and financial gugance. Smyth
County is the glace we want te be, and
w2 are hlessed to be in @ position to
pronade [obs to the hasdeworking people
of Southwest Virginia.'

The Wrginia Economic Development
Partrership (VEDP] waorked with Smyth
County, Mirginia's Industrial Advance-
ment Alliance and the Virginia
Tabacco Region Rewitalization Com =
mission to scours the project for
Virginia. Gow. Ralph Mortham spproved
a $100,000 grant from the Cammon-
wealth's Dpportunity Fund 10 assist
Smyth County with the project. The
Virginia Tobacoo Region Revitalization
Comrmission approved 5200000 in
Tabaooe Region Dpportunity Funds For
the project, Smyth County Machine,
LLLY is alsa eligikle to receive state
benefits trom the Virginia Enberprise
Zone Program, administered by the
Virginia Department of Housing and
Community Development, &s well a5
Zales and Use tax exemnptions on
manufacturing egquipment. Funding
and services o support the company's
emploves training activitics will be
provided through the Yirginia Jobs
Imvestment Program.

"Smyth County Machine has been
creating jobs and stimulating the coon-
oy of Southwest Ving nia for more
Lhan 40 years, halong make Lhis region



2 hub for the Commonwealth's manufacturing industry” saiz
Gore, Mortham, "We ane pleascd that this homegrown com-
pamy has decided to expand and add new johs in Smecth
Counly, which will provide opporlunily Tor our skilled work-
force and result in a significant local econormic impact.”

Wirgiriz also cxorlled as a prime destinatinn for forcign
direct imvestment, including an announcement from Press
Glass, the largest independent flat glass processing coerabion
in Euroge, to establish its first Virginia manufacturing facility
in Henry Ciounty,

A TOF GHOICE FOR CORPORATE HEADUGUARTERS

A s selection a5 an Amazon HOZ2 winner showcases,

Virginia continues to e 8 prime location for corporate head-

quarters. In April, Gerber Produrts Company announced it
wil | irvest 55 mrullion to refocate s U5 headguarters from

Wew lersey o the new U5, corporate headguarters operation

of its sistor company, Mestle USA, in Arlington County, WA,

Mestle US& now occupies more than 250,000 squzre
feet at 1312 MNorth Moore Street, the Lallest b lding in the
melropolitan area, The groject will creale 150 new jobs

"Closer proximity to Mestlé USAs new headguarters in
Arlington will prowide etficiencies that will be reinvested
in our peaple, products and production to tuel grovith,”
said Bill Partyka, President and CED of Gerber. *Morthern
Virginia also offers a great quality of life for our employ-
eos and provides aecess to strong talent for our current
and tuture needs”

The Virginia Economic Development Partnership worked
with Arlington County Economic Development to secure
the project for Virginig, Goe Northam appeoved a grant
in the amount of 58362 500 from the Commoneeealth's
Cpportunity Fund te assist the County with the project
The company is ako eligivle to receive 3 Major
Business Facility Job Tax Credit,

Funding and services to support the company's employes
Lraimng scinaties will be provided thraugh the Virginea Jobs
Investment Program

“Oine year after Mestle announeed its U% comporate
hieadguarters relacation ta Arington County, this globa
gianl s bringing another Lop household brand Lo Virgimia,”
zaid Gov, Mortham, "The company's decision to reinvest
ang grow in the Commonwealts is a powerful testament
to the advantages of ous strategic location, intrastructure
angd tog-rated talent, ang reaffirms thet Virginia is & prime
location for headguarters operaticns We are proud that
Mestlé 54 calls &dington County home, and we kook for-
wird to & surccesstul corporate parinership with Gerber”
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14 new jobs created

Awarded 5400000 VIP Granc
5757 millian expansion
Allgwes far the processing of sustainably sourced pine
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